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E.O. 11652: N/A 
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SUBJECT: DOMESTIC PRICE TRENDS-QUARTERLY REVIEW 
REE: 77 KINSHASA 1 1429 

1. SUMMARY: BY THE END OF THE FIRST QUARTER OF 1978 PRICES IN 
KINSHASA HAD DROPPED SHARPLY FROM THEIR 1977 YEAR-END HIGHS. 

WHILE SOME COMMODITIES DID SHOW A PRICE INCREASE AS A RESULT OF 
NEW GOVERNMENT PRICING AND EVELOPMENT PLICIES, MOST STAPLES 
MOVED DOWNWARD AS THE HARVEST BEGAN TO COME IN AND AS DEMAND 
RETURNED TO NORMAL LEVELS. THE LOWER LEVLE OF DEMAND RELATIVE 

TO THE HOLIDAY SEASON HIGHS IS ONLY A TEMPORARY PHENOMENON HOLDING 
DOWN PRICES, AND AS THE FULL EFFECTS ON THE HARVEST OF THE 
DROUGHT IN PARTS OF SOUTHWESTERN ZAIRE AND THE CONTINUING PROBLEMS 
WITH MANIOC BLIGHT AND MEALY BUGS BEGIN TO BE FELT THE KINSHASA 
CONSUMER CAN LOOK FORWARD TO AN UPSURGE IN INFLATION ON THE SAME 
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SCALE AS LAST YEAR. END SUMMARY. 

2. AETER DECEMBER PRICES IN KINSHASA SLIPPED BACK A BIT FROM 

THEIR 1977 HIGHS. JANUARY SHOWED A SLIGHT IMPROVEMENT, FOLLOWED BY 
A RISE AGAIN IN FEBRUARY. AS THE HARVES FROM BANDUNDU, KINSHASA'S 
MAJOR SUPPLY REGION, BEGAN TO COME IN IN MARCH, PRICES TOOK A 
SHARP DROP-TO THEUC LOWEST LEVEL SINCE JULY-AUGUST 1977. 
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HOWEVER, THE CONTINUING RELATIVELY HIGH PRICES EOR BASICS SUCH 
AS BREAD, REIC, AND MANIOC CONTINUED TO IMPACT MOST HEAVILY ON 
THE LOWEST PAID WORKERS. 

PERCENT PERCENT 

JAN 23 FEB 21 MARCH 21 CHANGE CHANGE 
INCOME GROUP 1978 1978 1978 MAR 77- DEC 77- 

MAR 78 MAR 78 


HIGH 249.9 262.2 228.7 37.6 -13.7 

MIDDLE 258.8 276.7 247.7 60.6 -10.2 

LOW 287.1 306.4 273.9 63.3 -10.7 

REVISED LOW 282.8 302P 275.9 - -12.9 

3. COMMENT: DESPITE THE RATHER LARGE SIZE OF THE MARCH PRICE 
DROP, WE EXPECT THIS TO BE ONLY A TEMPORARY PHENOMENON. WHILE 
THE HARVEST FROM BANDUNDE IS NEAR NORMAL IN SIZE, OTHER NEIGHBOR- 
ING AREAS, INCLUDING BAS ZAIRE WHICH SUPPLIES PART OF KINSHASA'S 
NEEDS, HAVE BEEN HARD HIT BY THE LACK OF RAIN DURING THE 1977-78 
RAINY SEASON. MUCH OF SOUTHWESTERN ZAIRE HAD DROUGHT FROM 
DECEMBER 25 UNTIL MARCH 28, DESTROYING MOST OF THE MANIOC CROP IN 
THE AREA. BLIGHT CONTINUES TO BE A PROBLEM, AND MEALY BUGS ARE 
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EVEN MORE HARMFUL TO THE DROUGHT- WEAKENED CROP. THE PERSISTENT 
GROWTH OF KINSHASA'S POPULATION ALONG WITH THE LIMITED AVAIL- 
BILITY OF FOREIGN EXCHANGE TO FINANCE FOOD IMPORTS COMBINE TO 
PUT ALMOST IRRESISTIBLE UPWARD PRESSURE ON CONSUMER PRICES. 
FURTHER, THE DIFFICULTIES ENCOUNTERED BY THE BREWERIES IN 
OBTAINING IMPORTED HOPS HAVE FORCED THEM TO TURN INCREASINGLY 
TO ADDITIONS OF SUGAR AND/OR RICE TO PRODUCT A DRINKABLE PRODUCT. 
AS A RESULT, SUGAR HAS EFFECTIVELY DISAPPEARED FROM THE LOCAL 
MARKET AND DOMESTIC RICE HAS BECOME DIFFICULT TO OBTAIN AS WELL. 
THESE PRESSURES CAN BE EXPECTED TO GROW STRONGER AS THE YEAR 
CONTINUES, AND, WITHOUT EITHER A DRAMATIC INCREASE IN THE PERCENT- 
AGE OF IMPORT LICENSES GRANTED FOR BASIC FOOD IMPORTS-AS 
OPPOSED TO LUXURIES SUCH AS CHANPAGNE AND CHEESE-OR LARGE SCALE 
FOOD ASSISTANCE FROM THE DEVELOPED WORLD, THE AVERAGE ZAIRIAN, 
ESPECIALLY IN KINSHASA, CAN EXPECT INCREASES IN THE PRICE OF FOOD- 
STUFFS OF THE SAME MAGNITUDE AS THOSE WITNESSED DURING THE PAST 
TWO YEARS. 

CUTLER 
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